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Keynote Speech 2" The Meaning of the Global Financial Crisis - Replacing Growth Mania

SAEKI Keishi, Professor, Graduate School of Human and Environmental Studies, Kyoto University

This Forum comprises two sessions - one on the future of Asia and one on the prospects for the
Japanese economy and society - and I would like here to talk mostly about the prospects for Ja
pan’s economy and society.

One year after the Lehman Shock that struck in September of last year, the world economy ap-
pears at first glance to be moving beyond the crisis, but such optimism is in no way warranted.
Not a single aspect of the underlying situation has been resolved, leaving open the distinct possi-
bility of a similar financial crisis to come. I would like to address this issue as a major turning
point for the industrial societies of today’s developed countries.

In the background of the recent crisis lies an economic approach centered on global market com-
petition and finance, and the features of this approach are inseparable from the US’ policies in
pursuit of economic hegemony. Faced with a drop in the productivity of American manufacturing,
President Reagan in the 1980s advanced a policy of neoliberal market competition, paving the way
for market globalization and a shift toward monetary economies. The Clinton economic policies of
the 1990s, too, sought to establish America’s economic hegemony in the post-Cold War world and
to create a US-centric new world order by linking market competition with IT and finance.

There is also the role played by economics in the US. The 1970s saw a variety of economic
thought - Marxism, radical economics, Keynesian economics, the Cambridge school (UK), Polanyi
’s economic anthropology, and so on - but the market competition theory of the Chicago school
gained overwhelming influence in the latter half of the 1970s. Despite strongly reflecting the val-
ues and 1deas of American society such as liberalism, individualism, and meritocracy, the market
competition theory was regarded as a universal theory and the sole “correct market model.” Japan
fell in line with this thinking and carried out “structural reform” at the behest of the US.

What was the result of this? Globalization did not produce a flat and universal world market,
but instead assumed the forms of “state capitalism” and “quasi-imperialism.” Countries engaged in
flerce competition over resources, markets and capital, and the least-developed countries offering
resources, labor, and markets gained an advantage. The developed countries (especially Japan) have
experienced lower wages, employment instability, and income disparities, faced declines in demand,
and entered a period of long-term economic stagnation. The US and China have been propping up
the world economy, but this is an unstable arrangement. The US is in an especially precarious
state in seeking to create demand and support the world economy by generating a bubble in the
financial markets.

The recent economic crisis should be seen as the breakdown of the industrialism and the fixation
on economic growth that have characterized modern society. First of all, different countries find
themselves in different circumstances. Mature economies such as Japan have entered a stagnation
phase for capitalism as described by Keynes. We now need to seek out new values other than the
pursuit of economic wealth. We should aim to break away from an orientation on economic
growth and instead base our economy and society on public planning through public-private coop-
eration emphasizing social infrastructure (such as medical care, education, urban environments, liv-
ing environments, natural environments, higher living standards, and cultural values). If we are to
consider an East Asian Community, we must move away from the idea of efficiency as the be-all
and end-all and look for new values in a more flexible global economy marked not by neoliberal
market competition but by mutual recognition of the diversity of countries.
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