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Session 1: Rethinking the Asian Growth Model- Economic and Political Approaches

The current global financial crisis that originated in the US has caused an economic slowdown
worldwide and heavily impacted the real economies in Asia where recent economic development has
been driven by exports to US and Kuropean markets.

Even if the US economy recovers from this recession, a return to previous levels of economic
growth and rising consumption capable of driving Asia’s growth is unlikely. Japan and other
major economies in Asia are being compelled by necessity to switch from an export-led growth
model to a domestic and regional demand-led growth model.

China’s enormous foreign exchange reserves and the potential for further expansion of its mar-
kets are raising the country’s presence on the world stage. China is expected to become a leading
force in the world economy. In particular, the growth of China’s middle class will offer major
business opportunities to Japan and other neighboring countries.

With Asia’s growth having a major impact on international politics and diplomacy, an impor-
tant question 1s what direction Asia as a whole should take. In Session 1, we will analyze chang-
ing demographics, demand trends, economic reforms, etc., in Asia’s large emerging markets
(China, India, and ASEAN) and consider the optimal path for development for individual Asian

countries and the best approach to relations between Japan and emerging Asia.

Chairperson:

KAWAI Masahiro (Dean and CEO, Asian Development Bank Institute)

Discussants:
Aftab SETH (Advisor International, Keio University / Former Ambassador of India)
ITO Shuj (Executive Adviser, Yamaha Corporation / President, Yamaha

Music Foundation)
URATA Shujiro (Professor, Graduate School of Asia-Pacific Studies, Waseda University)
KWAN Chi Hung (Senior Fellow, Nomura Institute of Capital Markets Research)
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